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Compelling cross-cycle returns  
 

Since the launch of the FF Global Dividend Fund three years ago, Dan 
Roberts has delivered a cumulative return of 50.3%, comfortably beating 
the index return of 38.2% as well as outperforming 100% of peer group 
funds. Dan’s strategy is based on selecting resilient franchises with strong 
balance sheets, reasonable valuations and sustainable dividends. Using 
a bottom-up approach to stock selection that is diversified across 
geographies and sectors, his goal is to deliver attractive performance 
through investment cycles while managing downside risks.  

WHAT’S THE MACRO BACKDROP YOU ARE FACING AT THE MOMENT?  

During my three-year tenure, equity market returns have been dominated by multiple 
expansion; earnings growth globally has been anaemic to non-existent. We saw 
increasing volatility over the second half of last year prompted by rising fears about 
deflation, though the fund has gained alpha during higher-volatility spells. US equities 
have been comfortably outperforming other markets, which has hurt equity income 
indices in comparison with broad equity indices; this is simply because US stocks 
constitute 58.2% of the world index, but just 40.9% of the high dividend yield (HDY) 
index. Central banks continue to force investors up the risk-reward curve (chart 1).         

 

DAN ROBERTS joined Fidelity in 
November 2011 and manages global 
dividend funds. He has more than 12 
years’ investment experience. Before 
joining Fidelity, Dan was a portfolio 
manager at Gartmore, and he 
previously spent six years managing 
UK equity income portfolios at Aviva 
Investors. 

Dan holds a BSc (Hons) in 
Mathematics from the University of 
Warwick. He is also a qualified 
chartered accountant and a CFA 
charterholder. 

Chart 1. Yields across different asset classes (shaded areas = current yields)  

Source : DataStream, BofA Merrill Lynch Bond Indices – Redemption Yields, MSCI Equity Indices – Dividend Yields (to 31 
January 2015). 

 

 

CAN YOU DESCRIBE YOUR APPROACH? 

I have three key objectives: 

1) Deliver significant cross-cycle outperformance through an unconstrained, 
high active money approach. There may be times when my strategy is out 
of favour, for example in rapidly rising markets, but over the long run it 
should pay off. 

2) Deliver a lower risk experience than other funds. I define risk as the 
potential to lose my clients’ money rather than tracking error or deviation 
from the benchmark. The fund has not only produced attractive returns 
with lower-volatility than peers, it has also experienced the fifth-lowest 
drawdown in the peer group. 

3) A balance between yield and growth – I use a discriminating approach that 
recognises dividend growth potential as well as headline yield. I may 
compromise on high current dividends to find tomorrow’s ‘dividend 
aristocrats’: firms that can grow their dividends every year for 10 years. 
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HOW DO YOU AVOID PORTFOLIO CONCENTRATION ISSUES? 

Though I have a significant exposure to healthcare and consumer goods, amounting to 
50.4% of the fund – 16.3% greater than the index’s combined allocation to these sectors – 
I try to diversify across stocks. Certain equity income markets are subject to pronounced 
yield concentration: just eight stocks in the FTSE 100 account for 50% of all dividends. 
Two stocks in the same sector, BP and Royal Dutch Shell, contribute 10% of total UK 
dividends. In contrast, half of the Fidelity Funds Global Dividend Fund yield comes from 18 
stocks. We also have a more equal split between European and North American stocks in 
comparison with the index, which has more than half its total allocation in North America.      

Chart 2. Cumulative returns (%) 
at 31.01.15 

Source: Morningstar, bid-bid, gross income 
reinvested. 

Index: MSCI AC World 

Holdings can vary from those in the index quoted. 
For this reason the comparison index is used for 
reference only. 

WHY DO YOU TEND TO AVOID ESTIMATED HIGH DIVIDENDS? 

The promise of high yields can be a false signal for investors, and reflective of 
companies that are showing signs of stress. This has been the case for the financials 
and telecoms sectors in recent years. When an estimated yield reaches 6-8%, there is 
an increased chance of the yield not being fully realised. So, when we look at stocks 
offering dividends in the region of 5-7%, we carefully examine how sustainable the 
dividend is and assess the probability of a dividend cut. 

Chart 3. High yields can be a sign of stress: estimated versus realised yields 

 

Source: Global developed dividends 1995 – 2013, SocGen Cross Asset Research, February 2014 

Chart 4. Top ten active holdings 
at 31.01.15 

 Fund Index 

Reed Elsevier 4.3 0.0 

Wolters Kluwer 3.9 0.0 

Johnson & Johnson 4.0 0.8 

Kimberly-Clark 3.0 0.1 

Astellas Pharma  2.7 0.1 

Roche 3.1 0.5 

Zurich Insurance 
Group 

2.1 0.1 

Pfizer  2.5 0.5 

Novartis 2.5 0.6 

Reynolds American 2.0 0.1 

 

Top security holdings are those securities in which 
the largest percentage of the fund’s total assets are 
invested. Holdings in different securities issued by 
the same company are listed separately and any 
exposure achieved by derivatives is not shown. This 
means that the data may not always represent the 
total exposure of the portfolio to any given company. 
A full list of holdings, including derivatives, can be 
found in the fund’s annual and/or semi-annual report 
and accounts.  

DO YOU HAVE ANY PARTICULAR STOCK FAVOURITES? 

Reed Elsevier, a publisher that operates across a range of verticals and geographies, 
is an established holding. It is a high-return business with visible, recurring revenue 
streams and a strong management team. Negative investor sentiment persisted after a 
poorly timed rights issue in 2009, making the stock available on an attractive valuation. 
The dividend yield was over 4.5% at the time of the initial purchase and the stock has 
delivered a total return circa 127% (in USD terms) since purchased. 

US-based consumer staples business Kimberly-Clark is another good example. It has 
a broad customer base, and at the time our investment was made it was priced at a 
significant discount to comparable global businesses. The management team has 
added great value by executing its strategy exceptionally well and allocating capital 
wisely. The dividend yield was over 4% at the time of the initial purchase and since 
then the stock has delivered a total return of around 86% (in USD terms). 

Astellas Pharmaceuticals is a Japanese healthcare company that has solid core 
businesses in urology and transplantation alongside a promising new franchise in 
oncology treatment. A very strong balance sheet (with strong net cash) and a 
commitment to a progressive dividend policy were added attractions. The dividend 
yield at the time of purchase was over 4% and the holding has delivered a total return 
circa 85% (in USD terms). 
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Important Information 
 
This information is for Investment Professionals only and should not be relied upon by private investors. It 
must not be reproduced or circulated without prior permission. 
 
This communication is not directed at, and must not be acted upon by persons inside the United States and is 
otherwise only directed at persons residing in jurisdictions where the relevant funds are authorised for distribution or 
where no such authorisation is required.  Fidelity Worldwide Investment refers to the group of companies which form 
the global investment management organisation that provides information on products and services in designated 
jurisdictions outside of North America. Fidelity Worldwide Investment does not offer investment advice based on 
individual circumstances. Any service, security, investment, fund or product mentioned or outlined in this document 
may not be suitable for you and may not be available in your jurisdiction. It is your responsibility to ensure that any 
service, security, investment, fund or product outlined is available in your jurisdiction before any approach is made to 
Fidelity Worldwide Investment. This document may not be reproduced or circulated without prior permission. Past 
performance is not a reliable indicator of future results. Unless otherwise stated all products are provided by Fidelity 
Worldwide Investment, and all views expressed are those of Fidelity Worldwide Investment. This material was created 
by FIL Limited. Top security holdings are those companies in which the largest percentages of the fund’s total net 
assets are effectively invested. Positions in other funds - including ETFs (Exchange Traded Funds) – can appear in this 
table, but index derivatives form part of an 'Other Index / Unclassified' category which will not appear.  
 
Reference in this document to specific securities should not be interpreted as a recommendation to buy or sell these 
securities, but is included for the purposes of illustration only. Investors should also note that the views expressed may 
no longer be current and may have already been acted upon by Fidelity. The research and analysis used in this 
documentation is gathered by Fidelity for its use as an investment manager and may have already been acted upon for 
its own purposes.  Fidelity, Fidelity Worldwide Investment, the Fidelity Worldwide Investment logo and F symbol are 
trademarks of FIL Limited. Fidelity Funds is an open-ended investment company established in Luxembourg with 
different classes of shares. Reference to FF before a fund name refers to Fidelity Funds. Fidelity only offers information 
on products and services and does not provide investment advice based on an individual's circumstances. The value of 
investments can go down as well as up and investors may not get back the amount invested. For funds that invest in 
overseas markets, changes in currency exchange rates may affect the value of an investment.  Foreign exchange 
transactions may be effected on an arm's length basis by or through Fidelity companies from which a benefit may be 
derived by such companies. Past performance is not a reliable indicator of future results.  
 
Germany: Investments should be made on the basis of the current prospectus and/or the Key Investor Information 
Document (KIID), which is available along with the current annual and semi-annual reports free of charge for German 
wholesale clients issued by FIL Investment Services GmbH, Kastanienhöhe 1, 61476 Kronberg im Taunus. For 
German institutional clients issued by FIL Investments International - Niederlassung Frankfurt on behalf of FIL Pension 
Management, Oakhill House, 130 Tonbridge Road, Hildenborough, Tonbridge, Kent TN11 9DZ. Austria: Investments 
should be made on the basis of the current prospectus and/or the Key Investor Information Document (KIID), which is 
available along with the current annual and semi-annual reports free of charge from FIL Investment Services GmbH, 
Kastanienhöhe 1, D-61476 Kronberg im Taunus, Germany; as well as with the Austrian paying agent UniCredit Bank 
Austria AG, Vordere Zollamtstrasse 13, A-1030 Wien, FIL (Luxembourg) S.A. – Zweigniederlassung Wien, Mariahilfer 
Strasse 36, 1070 Wien or www.fidelity.at. Malta: Growth Investments Limited is licensed by the MFSA. Fidelity Funds 
are promoted in Malta by Growth Investments Ltd. in terms of the EU UCITS Directive and Legal Notices 207 and 309 
of 2004.  The Funds are regulated in Luxembourg by the Commission de Surveillance du Secteur Financier. 
Switzerland: Our legal representative in Switzerland is BNP Paribas Securities Services, Paris, succursale de Zurich, 
Selnaustrasse 16, 8002 Zurich. Our paying agent for Switzerland is BNP Paribas Securities Services, Paris, succursale 
de Zurich, Selnaustrasse 16, 8002 Zurich. Italy: Please contact your financial advisor or the local branch of your bank 
in Italy. Spain: For the purposes of distribution in Spain, Fidelity Funds is registered with the CNMV Register of Foreign 
Collective Investment Schemes under registration number 124, where complete information is available from Fidelity 
Funds authorised distributors. The purchase of or subscription for shares in Fidelity Funds shall be made on the basis 
of the Key Investor Information Document (KIID) that investors shall receive in advance. The Key Investor Information 
Document (KIID) is available free of charge and for inspection at the offices of locally authorised distributors as well as 
at the CNMV. Portugal: In Portugal, Fidelity Funds are registered with the CMVM and the legal documents can be 
obtained from locally authorised distributors. Nordic region: We recommend that you obtain detailed information 
before taking any investment decision. Investments should be made on the basis of the current prospectus and KIID 
(key investor information document), which is available along with the current annual and semi-annual reports free of 
charge from our distributors and our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert 
Borschette BP 2174 L-1021 Luxembourg.  United Kingdom: Please note that not all funds in the SICAV fund range 
are suitable for UK investors and tax advice should be sought before investing. Fidelity Funds are recognised under 
section 264 of the Financial Services and Markets Act 2000 as amended by Rule 2(24) of the Undertakings for 
Collective Investment in Transferable Securities (UCITS) Regulations 2011. Investors should note that loss caused by 

 



such recognised funds will not be covered by the provisions of the Financial Services Compensation Scheme (or by 
any similar scheme in Luxembourg) if the fund is unable to meet its obligations, however claims for loss in regards to 
such recognised funds against a Financial Conduct Authority-authorised firm such as Fidelity will be.  The full 
prospectus and Key Investor Information Document (KIID) for these funds are available from Fidelity on request by 
calling 0800 414 181. The UK distributor of Fidelity Funds is FIL Investments International. Netherlands: In the 
Netherlands, documents are available from FIL (Luxembourg) S.A., Netherlands Branch (registered with the AFM), 
World Trade Centre, Tower H, 6th Floor, Zuidplein 52, 1077 XV Amsterdam (tel. 0031 20 79 77 100). Fidelity Funds is 
authorised to offer participation rights in the Netherlands pursuant to article 2:66 (3) in conjunction with article 2:71 and 
2:72 Financial Supervision Act. Belgium: We recommend that you obtain detailed information before taking any 
investment decision. Investments should be made on the basis of the current Key Investor Information Document 
(KIID) and prospectus, which are available along with the current annual and semi-annual reports free of charge from 
our distributors, from FIL (Luxembourg) S.A. and the financial service provider in Belgium, CACEIS België NV, with 
head office at Havenlaan 86C, B320, 1000 - Brussels. Poland: This information is for Investment Professionals in the 
meaning of the Annex II to the Directive 2004/39/EC of the European Parliament and of the Council of 21 April 2004 on 
markets in financial instruments amending Council Directives 85/611/EEC and 93/6/EEC and Directive 2000/12/EC of 
the European Parliament and of the Council and repealing Council Directive 93/22/EEC only and should not be 
distributed to and relied upon by private investors. This material does not constitute a recommendation within the 
meaning of the Regulation of the Polish Minister of Finance Regarding Information Constituting Recommendations 
Concerning Financial Instruments or Issuers Thereof dated October 19, 2005. No statements or representations made 
in this document are legally binding on Fidelity or the recipient and not constitute an offer within the meaning of the 
Polish Civil Code Act of 23 April 1964. We recommend that you obtain detailed information before taking any 
investment decision. Investments should be made on the basis of the current prospectus, KIID (key investor 
information document) and Additional Information for Investors, which is available along with the current annual and 
semi-annual reports free of charge from our distributors, from our European Service Centre in Luxembourg FIL 
(Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and the representative office in Poland. 
 
We recommend that you obtain detailed information before taking any investment decision. Investments should be 
made on the basis of the current prospectus, KIID (key investor information document) and Additional Information for 
Investors, which is available along with the current annual and semi-annual reports free of charge from our distributors, 
from our European Service Centre in Luxembourg FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 
Luxembourg and the representative office in Poland.Issued by FIL Investments International (FCA registered number 
122170) a firm authorised and regulated by the Financial Conduct Authority, FIL (Luxembourg) S.A., authorised and 
supervised by the CSSF (Commission de Surveillance du Secteur Financier) and FIL Investment Switzerland AG, 
authorised and supervised by the Swiss Financial Market Supervisory Authority FINMA. 
 
Issued by FIL Investments International (FSA registered number 122170) a firm authorised and regulated by 
the Financial Services Authority. FIL Investments International is a member of the Fidelity Worldwide Investment 
group of companies and is registered in England and Wales under the company number 1448245. The registered 
office of the company is Oakhill House, 130 Tonbridge Road, Hildenborough, Tonbridge, Kent TN11 9DZ, United 
Kingdom. Fidelity Worldwide Investment’s VAT identification number is 395 3090 35. 
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